Question 

Brother A wants to go to country XMG to research certain business commodities and subsequently conduct transactions, as an agent, for brothers B & Company. The latter would then provide him a commission. However brother A does not have the financial capacity to go to Europe and, likewise, would need finance for living, travel and research expenses. Brother A approaches brother C for R100, 000-00 and promises to give brother C a percentage or fixed amount of return on the R100, 000-00. Is this acceptable in the Sharia’h?

Bismillah

The R100, 000-00 will be used by brother A to enable him to acquire expertise and to serve his financial needs. Since the loan will not be used as a partnership of brother C into the business activities of brothers B & Company and nor can it be considered as a partnership into the agent or service activities of brother A,  thus brother A can only acquire this amount from brother C as a re-payable loan. Brother C cannot demand any extra profit on the loan as that will be interest. Brother A will be fully obligate to repay the loan even in the event that he is unsuccessful in his ventures. Brother A can, from his absolute discretion and without any obligation or prior promise, confer brother C with a voluntary compensation of any amount from his earnings as an agent in the event that his ventures are successful. However, brother C must not anticipate this. 

…and Allah knows best.
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